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February 7, 2006

Mr. Charles Terreni
Chief Clerk 8 Administrator
Public Service Commission of SC
Post Office Drawer 11649
Columbia, SC 29211

Dear Mr. Terreni:

In compliance with PSC Order 2005-365 in Docket No. 2005-6-G, enclos4KI

please find the report on South Carolina Pipeline Corporation's hedging
activities for the period 9/29/05 - 10/27/05.

If you have any questions concerning this report, please do not hesitate to call.

Sincerely,

George Fasano, Jr.

Enclosures as indicated
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FEB 0 92006
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Mr. Charles Terreni

Chief Clerk & Administrator
Public Service Commission of SC

Post Office Drawer 11649

Columbia, SC 29211

Dear Mr. Tortoni:

In compliance with PSC Order 2005-365 in Docket No. 2005-6-G, enclosed

please find the report on South Carolina Pipeline Corporation's hedging

activities for the period 9/29105 - 10/27/05.

If you have any questions concerning this report, please do not hesitate to call.

Sincerely,

George Fasano, Jr.

Enclosures as indicated
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Mark to Market Results
For the Hedging of November 2005 Volumes

9/29-10/27
Mark to Market va. Average Market Price

13.832

1 09/29N5
2 09/30/05
3 10NSN5
4 10N4N5
5 10/05N5
8 10/08N5
7 10N705
8 10/1ON5
9 10/11IQ5

10 10/12/05
11 10/13/M
12 10/14/05
13 10/17/05
14 10I18/05
15 10/19/05
18 10/20N5
17 1OI21/05
18 10/24/05

$0
$0
$0
$0
$0
$0
$0
$0
$0
$0
$0
$0
$0
$0
$0
$0
$0
$0

$0 14.198
$0 13.921
$0 14.017
$0 14.224
$0 14.183
$0 13.375
$0 13.228
$0 12.975
$0 13.580
$0 13.524
$0 13.103
$0 13.219
$0 13.887
$0 13.421
$0 13.549
$0 12.977
$0 12.872
$0 13.004

Gain/(Loss) from futures transaclions
Gain/(Lose) from oplion transactions

Gain/(Lose) from Onandal transactions

$$2 418,500$2 418 500

19 10/2M6
20 10I2805
21 10/27N5

0 0.000
0 0.000
0 0.000
0 $0

0.000
Q, QQQ

$0 14.338
$0 14 040
$0 13.832
$0 13,5925

NYMEX Average Market Price
Purchase Price Achieved per Normal Scenario

Difference
Ra5o of Contract in Normal Scenario to Total Conlrada in Ran
Price Gain (Lose) per Normal Scenario
Adjustment for Conlrada Purchased per Low-Pnce Scenario

Adjustment for Contrada Purchased per Hlg~ice Scenarh
Total Price Gain (Loss)
Contracts In Ran
Gain (Loss) vs Average Market Price

- opbons purchased as a react of high pncmeanerjo

Purchased 13cal opflons x.770 premaen x 10,000 mmbiu/contract ~

Purchased 18caS opflons x.720 premium x 10,000 mmbtulconlract ~

Purchased 13oN op8one x.770 premium x 10,000 mmbtu/contract =

Proceeds received from exeeiae of ca$s

$ (100,100)
$ (129,600)
$ (100,100)$2,748,300

$13.5925

13.5925

5.2571
5.2571

$2 313 130

Net yah/(less) from op5ons traneacgons $2 418 500

I
2
3
4
5
6
7
8
g
10
11
12
13
14
15
16
17
18

Contract8et_e

09/29/O5
09/30/05
10/03/05
10/04/05
10/05/05
10/06/05
10/07/05
10/10/05
10/11/05
10/12/05
10/13/05
10/14/05
10/17/05
10/18/05
10/19/05
10/20/05
10/21/05
10/24/05

, f

Mark to Market Results

For_e Hedgingof November2005 Volumes
g/2g - 10/27

Mark to Market vs. Average Market Price

13.832

Sides Purchases

Pr_
Markto

Corn_

SO
$0
SO
$0
$0
$0
SO
$0
$0
$0
$0
$0
$0
$0
SO
$0
$0
$0

$ - 0

Pr_
Mad(to
Market

$0
$0
$0
S0
$0
S0
$0
$0
$0
$0
$0
S0
SO
$0
$0
SO
$0
$0

14.196
13.921
14.017
14.224
14.183
13.375
13.226
12.975
13.560
13.524
13.103
13.219
13.887
13.421
13.549
12.977
12.872
13.004

lg
2O
21

Gain/(Lo_) from futuresVansactkms
Gain/(Lom) from op'dontnmsecUons
Gein/(Lou) from _ transactions

S

s 2_418,56o"
$ 214181500

10/25/05 0 0.000 S0 0 0.000 :SO
10/26/05 0 0.000 $0 0 0.000 $0
10/27/05 0 0.000 $0 0 0.000 $0

0 S0 0 $0

14.338
14.040
13.832

13,5925

Results

NYMEX Average Market Price
PurchaN Price Achievedper Normal Scenario
Difference
Ratioof Contractin Normal _erlo to Total ContractsinPlan
PriceGain (_) per Normal Scenario
Adjuetmentfor ContractsPurchmed per Low-PriceSoenario
Adjullmer_ for CotWa<_ _ p_ H_ce Scenmo
TotalPrice Gain (Loss)
Conln_ts InPlan
Galn (Loss)ve Average MIrket Price

**- Opli_, _rch_ed m a resu_of_ p_m, io

Purchased13call _ x .770 premiumx 10,000 m_ =

Put.mind 18call optk)nsx .720 premiumx 10,000 mmbtu/contmct=

Purchased13_ optim_sx .770 premium x 10,000 mmblu/contra_ =
Proceedsr_eived from exerciseof

$ 13.5925

13.5925

5.2571
5.2571

44

,$, 2131311,30

$ (100,100)

$ (12g,600)

$ (100,100)

$ 2,748,300

Net gain/(Iou) from optionstranuclions $ 214181500
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South Carolina Pipeline Corporation
Futures Transactions and Additional Costs Efiect on Cost of Gas

Through October 2005

Cost of Gas Addition toi
CoetofGas WlthFutures8 (Subtractlonfrom)

Month Yr Nithout Futures Additional Costs Cost of Gas

1995Total
1008 Total
1997Total
1998Total
1909Total
2000 Total
2001 Total
2002 Total
2003 Total
2004 Total
January 05
February 05
March 05
April 05
May 05
June 05
July 05
August 05
September 05
October 05

2B,240,595
113,461,5BS
132,211,553
81,397,552
96,671,309

177,625,268
203,284,081
143,116,542
208,851,322
214,449,674

31,376,227
31,647,818
21,587,016
11,514,840
7,597,756
5,495,508
6,170,920
B,710,S04
9,046,551

39,957,076

25,975,777
109,830,520
132,363,451
84,911,918
95,932,063

173,594,705
216,071,391

,154,235,840
194,181,322
216,882,809

31,386,047
33,364,785
23,276,836
11,524,311

8,071,334
6,232,685
6,396,572
B,652,645
8,502,469

38,363,561

(264,81S)
(3,631,048)

151,898
3,514,36B
(739,246)

(4,030,563)
12,787,310
11,119,298

(14,670,000)
2,413,134

9,820
1,716,967
1,689,820

9,471
473,578
737,177
225,652
(58,159)

(544,082)
(1,593,515)

Total f1,588,413,980 41,577,731,042 0,3'l7,081

South Carolina Pipeline Corporation
Futures Transactions and Additional Costs Effect on Cost of Gas

Through October 2006

Cost of Gas Addition to/

Cost of Gas With Futures & (Subtraction from)
Month Yr Without Futures Additional Costs Cost of Gas

L i, i , L ' '

1995 Total 26,240,595 25,975,777 (264,818)

1996 Total 113,461,568 109,830,520 (3,631,048)

1997 Total 132,211,553 132,363,451 151,898

1998 Total 81,397,552 84,911,918 3,514,366

1999 Total 96,671,309 95,932,063 (739,246)

2000 Total 177,625,268 173,594,705 (4,030,563)
2001 Total 203,284,081 216,071,391 12,787,310

2002 Total 143,116,542 ,154,235,840 11,119,298

2003 Total 208,851,322 194,181,322 (14,670,000)

2004 Total 214,449,674 216,862,809 2,413,134

January 05 31,376,227 31,386,047 9,820

February 05 31,647,818 33,364,785 1,716,967
March 05 21,587,016 23,276,836 1,689,820

April 05 11,514,840 11,524,311 9,471
May 05 7,597,756 8,071,334 473,578
June 05 5,495,508 6,232,685 737,177

July 05 6,170,920 6,396,572 225,652

August 05 6,710,804 6,652,645 (58,159)

September 05 9,046,551 8,502,469 (544,082)
October 05 39,957,076 38,363,561 (1,593,515)

Total $1,568,413,980" _;;I,5Tr,731,042" _$ ' 9,317,061'
' I I I i Jl I I II J I i
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South CaraNna Pipefina Corporation

Contracte Purchaeed in Advance of Spat Monlh

Updated Through Oalober 27, 2006

Conlract Type of Dele Number af Talal

%@I Qaudk fhmbaNN5( Qaahmgh Bha RNa

December 2005 CaN Optione 05r0%06
08N2N6
08N7N5

0.878 $
0.870 $
0.805 $

$
$

245,840
330,800
253,400

Purohaee price of aeN opttone
Mark to market af outetancNng call opthne
Funda received on «Ve of caN op0ona
Total deNerred gatnf(hee)

~P80!Sgt$0.8828$5.8888
$$4.8181

Xa(8LQalhn
$ (829,840)$5,358,880
$

4 527 120

January 2008 CeN Opthne 08N2N5
08N7NS

Purchaee prhe af caN opthna
Mark to market af autelanding caN opthne
Funda received on eah af oaN opthne
Total deferred gainf(hee)

31
23

j.'8L(lgoha5$1.0888$5.5851
$$4.5185

1.075 $333,250
1.080 $243,800

$$577,060

35kQslII
$ (577,050)$3,015,870
$

South_ P_=th _
Contmctl l=un_111ldJnAdvlnce of Slx_ MonU'l

Upd_ Throu_O=ob_ 27, 2006

Connct

Monul

Decannlber2005 cJ O6/O6/O5
O6/O2/O5
08/O7/O6

N_ of Totll
conlrlm _

S

$
$
$

p.n:_e p_, ofcm,opt_ne
MerktornmJtofo_ c_,c_
Funcbrec_ on role Mcal _
Total_ gmkV(Iom)

Numl_r of
Con._

28
38
28

94

P.Se

O.878
0.870
0.905

$ 245,840
$ _o,eoo
$ 253,400
$

PerCon_a_
S 0.8828
$ 5.eG89
S
$ 4.8161

$ 829,840

TomlOolllm
$ (_,840)
$ 5,_,_0
$

J_,Ulry 2006 31
23

54

Purc_,e pr_ of(:=,op.o_
M_k _orn_rketof ouSted,nO cal ol_ons
Fu_lmm_ivml onmiraof _ ol_k_

$ 1.0686
$ 5.5851
$
S 4.5166

1,075
1.060

$ 333,250
$ 243,8OO
$
$ 577,050

s (577,O5O)
$ 3,015,970
$
_, 2,438,|920


